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There are many derivations of the term “Impact Investing” in the marketplace, these days. Many of them stem from the Socially
Responsible Investing (SRI) world and the more contemporary, Environmental, Social and Governance (ESG) refinement. The principles
underpinning SRI and ESG have evolved into what we now call Positive Impact. Descriptions vary, but at its core, Positive Impact
investments are made with the intention of generating a positive social and/or environmental impact, alongside financial return.
This statement is powerful because today’s highly-engaged investors will not accept an investment just because it has a buzzword
attached to it, like “Green” or “ESG.” Oftentimes, these “Green” and “ESG” labels can be deceptive and lead to uninformed investors putting
money into projects that, by most standards, would not be considered to be impact investing. This is why it is of the utmost importance to
establish a clear definition of positive impact, as well as to establish an unbiased approach as to what constitutes a positive impact
investment. Impact investors want to make a difference with their dollars, but also demand investment prudence and rigorous analysis that
is designed to provide competitive returns. They will not tolerate poor investment results in pursuit of their non-investment goals. Thus,
impact investing, for asset managers, now means combining the attributes of SRI/ESG with a performing investment vehicle. Wasmer
Schroeder (WS) believes that the most relevant approach is through an innovative investment process that we describe as Proceeds
Based Investing

The Wasmer Schroeder Difference
WS has long been involved with SRI and ESG mandates. What we learned over the years is that the positive attributes of these styles are
already key components of how we invest broadly for all of our clients. More concisely, many of the bonds that we have purchased over
the years have exhibited ESG/SRI attributes. This experience has evolved into our disciplined Proceeds Based Investing approach. All
issuers must first pass through our standard, rigorous investment, credit and valuation process. For Positive Impact portfolios, we take the
additional step of analyzing the proceeds of any bond issue so that we can be assured that the funds are directed toward projects or
purposes that embody the goals of Positive Impact investing. Through this process, we eliminate much of the subjectivity that is inherent
in other types of screening and numerical rating approaches.

Investment & Credit
Process
- Strict sector selection and a
disciplined credit underwriting
process.
- Structuring portfolios with an
emphasis on diversification across
sector, geography, issuer and
maturity.
- Ongoing portfolio surveillance that
reviews market disclosures in real time.
- Utilization of both a top-down and
bottom-up approach to security selection.

Positive Impact Process
- Qualitative versus quantitative
analysis.
- Focus on how the bond proceeds
impact the community and
environment.
- Seek to evaluate the positive impact a
bond financing has on a community
through a framework of ESG factors.

Risk/Return
Attribution
- Strive to return a similar yield relative
to traditional strategies and relevant
benchmarks with lower volatility.
- Does not sacrifice portfolio
diversification or take additional risks
to achieve impact goals.
- Employs our core relative value
approach to the marketplace.

From Theory to Practice –
Portfolio Implementation
Examples of our Proceeds Based approach can be found in all
sectors of the fixed income market that we include in our Positive
Impact portfolios. For example, Denver, Colorado is a high quality
municipal issuer. The issuer was not included in our Positive
Impact portfolios on its own—however, when the issuer came to
market with a deal to fund conversion of their bus fleet from
diesel to natural gas, that specific financing passed our proceedsbased approach process and was included in portfolios. Likewise,
we have been involved in multiple state and local municipal
financings (both taxable and tax exempt, depending on the type
of investor) that have funded wind and solar projects, public
education, clean water and affordable housing. In fact, much of
the positive impact spending has occurred in the public sector
through the issuance of municipal bonds.
As previously stated, “Green” and “ESG” labels can be
misleading—there are several cases where we have decided not
to participate in deals that are designated as “Green,” as they do
not fit into Wasmer Schroeder’s definition of positive impact.
Examples include golf courses, parking garages and coal plants.
While the issuers do a good job of promoting these projects as
green, we believe that at their core, these types of projects are
not positive impact.
In the supranational sector, we have been involved in deals to
fund Green-related projects, globally, through the World Bank
Green Bond program. Other deals included those issued by the
African Development Bank to fund clean water and poverty
eradication on the African continent. Others have been issued by
the International Finance Corp, targeted directly to social causes,
like lending to female-owned businesses, biodiversity initiatives
and resource management in developing economies. In the
corporate market, we target financings that are used to make
facilities more energy efficient to offset their carbon footprint or
to support direct investments in alternative energy production,
like those issued by Apple, Vornado Realty and others.
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The concept of SRI/ESG and Positive Impact will continue to be a
focus for institutional and individual investors who are interested
in using their resources to support their views and goals. We, here
at WS, feel distinctively qualified to act as those investors’
advocate in the marketplace, supported by our Proceeds Based
investment approach. Using this process, we strive to remove as
much subjectivity as possible, which we believe provides the
biggest bang for the impact dollar.
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*The charts above are based on securities held in the respective composites that meet
the positive impact criteria.
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Disclosure: The material provided is for informational purposes only and contains no investment advice or recommendations to buy or sell any specific securities. The statements
contained herein are based upon the opinions of Wasmer Schroeder (WS), the data available at the time of the presentation which may be subject to change depending on current
market conditions. This presentation does not purport to be a complete overview of the topic stated, nor is it intended to be a complete discussion or analysis of the topic or securities
discussed. All opinions and views constitute our judgments as of the date of writing and are subject to change at any time without notice. WS does not accept any liability for any loss or
damage arising out of the use of all or any part of this presentation. This report should not be regarded by recipients as a substitute for the exercise of their own judgment and may
contain numerous assumptions. Different assumptions could result in materially different outcomes. Please contact Wasmer Schroeder for more complete information, including the
implications and appropriateness of the strategy or securities discussed herein for any particular portfolio or client.
About the Firm: More than 30 years ago, Wasmer Schroeder was founded on the principles of an unwavering commitment to service and a dedication to managing fixed income the
right way. From its beginning, the firm has held steadfast in its spirit of collaboration—doing what’s right for the advisors, investors, and institutions for whom we manage money. We do
right by doing right by them—knowing their businesses, understanding their goals, and consistently finding solutions to meet their needs. As an active fixed income manager with a
team of investment professionals across tax exempt and taxable strategies, we are dependable, collaborative, and insightful in our approach. Backed by research and emboldened by
technology, our hands-on team is a true partner to the advisors, investors, and institutions who give us their trust.
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